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Mr., 'Beaumont referenced Item #4 ~1, Addressing Internal Market Monitor Concerns Regarding
Behind-the-Meter Generation. Mr. Beaumont questioned if there will be any sort of reach back
if this is done?

Mr. Henflershot- was asked a question by the Chairman with regard to follow-up, reach-back if
we do this? Thinking of 50 ‘n 5, etc. Rick —do you have comments? I know what the answer is
but I would like the other 2 Commissioners to hear.

As Mr. Hendershot could not be heard, Chairman Beaumont answered his own question. It
appears that it would be on a going forward 1 s for installations under SMW. Doesn’t appear
to be of concern for the WED.

M. Birney raised another issue; the report indicated that Pierce operated at a loss in November.
Thoughts as to whether or not another Pierce loss will be seen somewhere in the foreseeable
future due to decreasing capacity costs?

Mr. Hendershot had reported to the Commission some time ago and shared a projection that Mr.
Craig Kieny had prepared. The projection indicated that the Pierce project will run in the red for
the foreseeable future largely because of the lower capacity revenues. At the time the discussion
had was, should the PUC give notice or not? The Law Department advised that this would not be
necessary as the contract states that a notice would need to be given in order to remain beyond
the calendar year of 2021.

Mr. Rinebold stated that his notes are fairly similar. The Pierce facility was not dispatched due
to economic reasons; the high bidding requirements making it incapable to reach bidding below
bids coming in. Mr. Rinebold stated that it would appear, based on some of the new generation
coming online from solar facilities and other potential facilities prices will remain low and the
Pierce facility will be challenged to achieve successful bid acceptance.

Mr. Hendershot responded that this is correct. Mr. Hendershot noted that it is not an energy
resource and it never has been. Mr. Hendershot stated that it has never been competitive as an
energy resource and on a monthly basis it is rarely dispatched only for necessary test run. The
prime source of revenue is its mere existence through capacity revenues. Those softened and

look to continue to do so in the short term.

Mr. Rinebold stated that he does not see reversal of the trend at least for the short and mid-term
€.

Mr. Birney stated that this is probably something that the PUC should continue to talk about as
the PUC gets through the firstand second« et =~ . Chairman Beaumont agreed.

Mr. Hende ot made a note to ask Mr. Craig K yto Teshhispro  ins.
Motion to approve the Director’s Report for the Month of December 2020

Made by: Mr. Birney
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Seconded by: Mr. Rinebold
Votes: 3 ayes

Public Question and Answer Period

Ms. Koepfer inquired if the PUC would cooperate with a school district to hire for laborers d
apprentices?

Ms. Koepfer referenced the December 15" meeting in regards to the Voluntary Residential
Green Program. Ms. Koepfer quoted Mr. Hendershot’s statement “All the information, the good
information I guess I should say that I have on this about the potential Green Energy option.”

In regards to this quote Ms. Koepfer asked if Mr. Hendershot would share the “Good
information” with the public?

Mr. Hendershot stated that he is not prepared to share an update on the Green Energy Program
tonight. '

Mr. Hendershot advised that the conversation in regards to the RECS vs. Real Energy was to
better understand what the PUC wanted from the program. Mr. Hendershot stated that he now
understands that RECS are an acceptable means to accomplish this and will be his focus moving
forward.

Mr. Birney spoke on the concept of RECS vs renewable energy. In his perspective Mr. Bimey
does not believe it is feasible to increase that number to 30% based on purchasing renewable
energy as it is generated. Mr. Birney is not in favor to move our renewable energy purchases up
via RECS (pieces of paper) that are being sold on the market by those who are producing Green
Energy. Mr. Bimey stated that Green Energy is not going to heat other Wallingford Rate Payers
homes.

Mr. Hendershot stated that there are now two topics in front of the PUC. The topics are: How to
achieve a voluntary residential Green Energy Program if the Commissions wishes to pursue one?
And a separate concept of a renewable energy portfolio of more than 13% of total. Mr.
Hendershot commented that the Commissions mz * it clear that the cost of our service is
paramount and is best done through traditional purchases © *her ~nal market and not
throwing in the consideration that it needs to be so much renewable. Mr. Hendershot stated that
his idea of RECS is merely a means to possibly structure and produce a voluntary program for

in vidual customers.

Ms. Koepfer questioned on Mr. Hendershot’s quote of “good information.”

Mr. Hendershot stated that he was clarifying the information from Energy New England. The
“Good Information” that he referred to in the meeting was a very informative and illustrative
email from Energy New England. Mr. Hendershot advised that he now views the preference of
the PUC to be that the Voluntary Green Energy Program may be merely based on RECS just for
the purpose of that program and that the costs generated by the program should be borne only by
the participants.


















Efforts to fill a vacant Attendant I position also began, and this job pusting also closing on January 26.
HR reports that there were no qualified candidates.

Efforts began on January 25 to fill an Attendant II vacancy.

M~stewat=+ Division Metrics

At the Wastewater Treatment Plant, the average daily flow during December was 5.89-MGD, which is
3.1% less than the average daily flow of January 2020. The 12-month rolling average daily flow is
5.12-MGD, which is below the 90% permit threshold of 7.2-MGD.

Nitrogen discharge for the month averaged 628 pounds per day. The level for January 2020 was 511
pounds per day, and the permit level is 269 pounds per day. The annual average so far is 628 pounds
per day.

Private €42 I/I Mitigation Progr-"
During January, correspondence and inspections remained suspended due to the pandemic.

Respectfully su%

Rlchard Hendershot
Director — Public Utilities

RAH/kaw
RAHCorrespondence/director’s report/Directors
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e There were 8 pole replacements and 3 new poles installed in January.

e There were 6 pole top transformers replaced and 5 new transformer installations in
January.

Energy Conservation

Residential

o There were 40 HES visits to residences in January.

e There was 1 heating and cooling rebate paid in January in the amount of $2,250.
e There was no attic insulation rebates paid in January.
[ ]

There were 2 heat pump water heater rebates paid in January in the amount of
$1,000.

Commercial & Industrial

e There was 1 heating and cooling rebate paid in January in the amount of $2,250.

e There were 2 lighting retrofit projects completed in January resulting in $56,662 in
incentives paid.

)t

Tony Bl
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Actual versus Projected Total Energy Cost

Actual load came in 3.2% less than the monthly projection from January 15, 2020. Actual average of the
total energy cost per MWH was 6.56% less than projected total Energy cost from the January 15, 2020
budget.

Overall Load Coverage

WED'’s Hedging Policy calls for between 80 and 100% of its energy requirements to be hedged for the
current quarter, and there is a threshold limiting WED from being long energy on a must-take basis by
more than 5% of its monthly native load requirements. Beyond that point, ENE is required to provide a
report to WED describing the situation and the net impacts to WED.

WED'’s resources consist of NYPA, blocks and the load following purchases with PSEG, Exelon, NextEra,
and Shell. Whereas both PSEG and Shell have bilaterals settling at the CT zone.

The hedged position for the month was 90.3% (does not include Pierce), and daily load coverage ranged
between 84.07% and 102.84%. The forecasted hedged position from November 16, 2020 monthly
projection was 88.5%.

The energy load following purchases WED made in its own name provides specific percentages of WED's
hourly load requirements less the market price load. WED has also made some block bilateral purchases.
Thus, on colder days as WED’s load increased the load follow purchase volumes increased while the
fixed block energy purchases remained constant volume, leading to lower hedged percentages on those
days. The opposite will occur on milder temperature, lower load days.

WED’s load forecast model, which is utilized for demand bidding, performed within an average absolute
value percent of a 2.97% error rate for the month. This resulted in 1,186.43 MWH of WED’s load being
bought in the real-time market.

!
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TO: Rick Hendershot, Wallingford Director of Public Utilities

FROM: Craig Kieny, Energy Initiatives, Inc.
DATE: February 8, 2021
RE: WHOLESALE POWER SUPPLY SUMMARY

This memo provides summary-level information regarding: December 2020 Wholesale Power
Costs net of charges to NuCor; CMEEC charges for January 2020; Recent and Pending
Transactions; Market Price Trends and Wholesale Power Market Developments.

Executive Summary

o December actual load was 3.2% below budget.

e Total Wholesale Power Costs for December were $81.47/MWh; 2.6% lower than the
2020/2021 budget projection of $83.66/MWh.

e December load was 90.3% hedged, compared to the November 2020 forecasted hedge
percentage of 88.5%.

e Total Energy costs for December were $39.79/MWh; 6.6% less than the budgeted value
of $42.58/MWh.

e Basis credits totaled $55,997 ($1.38/MWh) for the 35,356 MWh of hedges purchased at
the Hub and Roseton.

e The Pierce project resulted in a net loss of $68,981, or $1.42/MWh of the WED’s total
load net of NuCor’s market-priced load.

e No procurements were conducted since the last report.

December 2020 Wholesale Power Costs
The overall load forecasting error for December was 3.2% (actual load was 3.2% below budget).

The WED’s total Wholesale Power Costs (including ENE administrative charges and WED charges
to Account 557 excluding Nucor market-priced load charges) for December were $81.47/MWh;
this is 2.6% below the 2020/2021 budget (ENE 1/15/20 forecast) of $83.66/MWh. Per-unit costs
were lower than budget due primarily to lower than budgeted per-unit costs for unhedged load
and transmission costs. NEPOOL OATT/ISO Tariff expenses were approximately $33,200 under
budget due to a lower load at the time of the CT peak, and LNS charges were approximately
$20,100 under budget due to lower rates for service from Eversource and Ul. Forward Capacity
Market charges were approximately $24,700 over budget due to a higher than budgeted per
unit charge to load serving entities.

90.3% of WED’s load was hedged, compared to the projected hedged level of 88.5% in the
11/15/2020 3-year Forecast prepared by ENE.

ad NO. A{ 'Ig/
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As noted in ENE’s Hedging Results Discussion, the WED’s overall average cost for Energy in
December was approximately $39.79/MWh, 6.6% below the budgeted Energy cost of
$42.58/MWh. This figure includes the following:

e WED hedges purchased from Exelon, NextEra, NYPA, and Shell which averaged
$40.21/MWh.

Purchases at spot market prices for unhedged volume. In hours in which it was short
energy, the WED purchased 4,828 MWh through the spot market at a weighted-
average price of $48.62/MWh, for a total cost of $234,748. This is an increase of
$40,604, or 20.9%, compared to had this energy been purchased at the WED's average
hedge price.
¢ In hours in which it was excess, the WED sold approximately 88 MWh at an average

price that was $22.15/MWh less than its weighted-average hedge price in those same
hours, for a total “loss” of $1,958. This means the WED was excess in hours with low
LMPs relative to its hedge price (hourly excesses and shortfalls are inherent in hedging
with Blocks whose volumes do not change on an hourly basis as load changes).

e The on-peak DAM LMP at the Hub averaged $42.99/MWh, while the off-peak LMP
averaged $37.59/MWh. DAM spot market prices ranged from $10.79/MWh to
$155.02/MWh.

e Basis (difference in spot market prices between the source of the energy and the CT
Load Zone) credits and charges consisted of a credit of $59,498 ($1.83/MWh) for
32,521 MWh delivered to the MA Hub plus a charge of $3,501 ($1.23/MWh) for 2,835
MWh of NYPA energy delivered to the Roseton Interconnection between New York and
New England, for a net credit to the WED of $55,997 {$1.58/MWh) for 35,356 MWh
purchased.

e All other ISO-NE costs or credits associated with the WED’s load requirements for the
month.

The DAM load forecasting error was 2.97%, resulting in 1,319 MWh purchased and 133 MWh
sold in the Real Time Market (the intent is for 100% of the WED’s load to clear in the DAM;
inaccuracy in forecasting, which is inevitable to some degree, results in some load clearing in the
RTM through either a purchase or a sale in most hours).

CMEEC Charges for January 2021
December participation in the Pierce project resulted in a net loss of $61,005 (recall that the
benefits/costs are distributed on a one-month lag) prior to accounting for A&G costs.

The charges for CMEEC Administrative and General Costs (A&G), in addition to the WED’s
contractual pro rata share of A&G costs allocated directly to Pierce, were as follows:

Monthly
CMFFc Admin and General Cost Item Charge
A&G Unarge for Energy Contracts $629
Allncatinn nf Dinrcg Qv iip Interest 976
lotal $8,605

These two amounts result in a net loss of $69,610. Net losses associated with Pierce were
568,981, or $1.42/MWh of WED’s total load for the month net of NuCor.
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The study is anticipated to be conducted in two phases. Phase | of the study identifies the
reliability shortfalls; this phase kicks off in March 2021 and is expected to be completed in
early/mid-2022. Phase Il of the study will attempt to identify market-rule changes necessary
to fill the reliability gaps. No timeline has been established for Phase II.

4. Clean Energy Transition Study — On a parallel path, but related to Phase Il of the Future Grid
Study, is the Clean Energy Transition Study. The purpose of the study is to identify future
market structures that could allow for the acquisition of sufficient clean energy resources to
meet the New England states’ emission reduction and renewable energy goals.

A consultant hired by ISO New England, to evaluate different market structures that could
allow for the acquisition of clean energy resources sufficient to meet state renewable
energy and emission mandates, submitted his report on January 6, 2021.

The following dour different structures were evaluated:
e Forward Clean Ei Market

Carbon Pricing

Energy-Only Market

Alternative Resource Adequacy Constructs

One interesting finding in the report is that none of the structures completely addresses all
of the identified tensions between state energy policies and the current ISO New England
wholesale power markets.

Stakeholder discussion and evaluation of the aiternatives will begin in February. At this
point only the Forward Clean Energy Market and Carbon Pricing structures are planned for
discussion and evaluation.

Because current Forward Capacity Market rules procure resources 3 years in advance, a new
structure is not expected to be implemented before June 2026.

At some point, the Clean Energy Transition Study and Phase Il of the Future Grid Study will
likely need to link up. It is unclear yet how this will happen. The New England States
Coalition on Energy (NESCOE) has been quite active in these matters, and holding a series of
stakeholder webinars.

5. COVID-19 Load Impact — January — Total energy consumption for WED customers, net of the
NuCor load that is served at market prices, was 50,116 MWh in January 2021. Thisis 2.8%
higher than January 2020 on a non-weather-adjusted basis, with two less weekdays and two
more weekend/holiday days in January 2021 than January 2020. January 2021 was
noticeably colder than January 2020 from a Heating Degree Day (HDD) perspective, with
1,043 HDD in 2021 compared to 932 HDD in 2020.

Comparing January 1-31, 2021 to January 3, 2020-February 2, 2020, to line up days of the
week, January 2021 load was 2.9% higher, with 1,043 HDD compared to 935 HDD for the

same period a year ago.
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A plot of hourly loads for 2020 vs. 2019 is provided below:
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GENERAL MANAGER’S REPORT FOR JANUARY, 2021
WAL! TN=ENDN Cewvien Minsreraa, PAGE 2

* Sewer Division staff also performed 35 manhole inspections during the month.

* WSD staff replaced drives on RBC 4-1 and RBC 4-3; and removed, cleaned,
rebuilt and reinstalled Muffin Monster #2 in the Sludge Processing Area.

Personnel

* An Authorization for Employment for an Attendant II position was initiated on
January 25", This position was advertised on February 5, 2021 with a closing
date of February 23, 2021

* An Authorization for Employment for an Attendant I position was initiated on
December 10, 2020. The position was advertised January 8, 2021 with a closing
date January 26, 2021. Per a memorandum dated February 1, 2021 from the
Human Resources Department there were no qualified candidates for this
position.

* An Authorization of Employment for a Maintenance Repair Technician I (MRT I)
position was initiated on December 10, 2020. The position was advertised
January 8, 2021 with a closing date of January 26, 2021.

Statistics and Metrics

* Recorded influent flow to the wastewater treatment plant was 182.40 million
gallons for the month, a decrease in flow of approximately 3.13% compared to
January, 2020 (a decrease of 5.89 MG for the month). This represents an
average daily flow of 5.88 mgd for the month.

The 12-month rolling average through January, 2020 is equal to 5.12 MGD,
which is below the 90% permit threshold of 7.2 MGD.

* At the wastewater treatment plant, nitrogen discharge levels averaged 628.4
pounds per day for the month (52.9% treatment efficiency with an influent
nitrogen level of 1,334 pounds per day), versus a discharge of 511 pounds per
day in January, 2020. This quantity is approximately 359 pounds over the
current year’s permit level of 269 pounds per day. The annualized average is
628 pounds per day to date.

* Synagro transported 33.41 dry tons of biosolids for disposal during the month.
* The WPCF received 1,000 gallons of septage for the month.

* The Maintenance Repair Technicians (MRTs) serviced 29 Department of Public
Utilities vehicles in January, including seventeen Electric Division vehicles (59%
of time spent), seven Water Division vehicles (24% of time spent), and five
Sewer Division vehicles (17% of time spent).

X:\Public Utilities Commission (PUC)\General Manager's Reports\Sewer Division General Manager's
Report January.docx
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RESOLUTION

WHEREAS, the Board of Public Utilities Commissioners of the Town of Wallingford
wishes to congratulate

William Walsh

upon his retirement after more than 29 years of dedicated service to the Town of
Wallingford Sewer Division; and

WHEREAS, the Commissioners do hereby express their gratitude to Bill for his sincere
efforts over the years on behalf of the Sewer Division; and

WHEREAS Bill's years of experience and skill have allowed him to contrlbute to the
Division as he performed his duties as Sewer Attendant II; and

WHEREAS, Bill is known for his quick wit, sarcasm, and his plethora of random
knowledge; and

WHEREAS, Bill is an excellent chef and his specialties, cheesecake and pepperoni pizza,
will be missed; and

WHEREAS, Bill could always be counted on to do what was asked of him, though
sometimes with a bit of grumbling, and

NOW THEREFORE BE IT RESOLVED that this Commission goes on record as
extending to William Walsh good health and best wishes in the years to come.

Unanimously Adopted by: The Public Utilities Commission

Robert N. Beaumont, Chairman

Pauww 1m. pirney, vice-chairman

Joel M. Rinebold, Secretary
Dated: February 16, 2021
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